
BMw Ltd. h co.siderins investinE in a Expanslon

cosung R5.40,00,000. rorecasted aihual in.ome

Deprecbtion is by sLM,salvagevalo€ olthe plant k Rt,2,00,000 and

taxation at sO% of net income, The cost ol.apital ofthe companv i510%

You are required to €valuale the programm€ a..ordlngto each oflhe

(i) Payback period,
(ir) Accountinc Rate oJ Return,
(iii) Nel present value method.
(iv) Profitability lndex melhod.
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